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IN THE MATTER OF THE APPLICATION OF
-BACA FLOAT WATER COMPANY FOR AN
EXTENSION OF ITS EXISTING CERTIFICATE
OF CONVENIENCE AND NECESSITY FOR
WATER SERVICE. .

DECIS ION NO. 69949

O P INIO N AND O R DE R

September 5, 2007

Tucson, Arizona

Jane L. Rodda'

Ms. Marcie Shaman and Mr. Jeffrey
Crockett, Snell & Wilmer, LLP, on
behalf of Boca Float Water Company;
and

Mr. Ke vin Torre y, S ta ff Attorne y, Le ga l
Divis io n ,  o n  b e h a lf o f th e  Ut ilit ie s
Divis io n  o f th e  Ariz o n a  C o rp o ra tio n
Commiss ion.

B Y THE  C O MMIS S IO N:
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1 0  DATE  O F HE ARING :

11 P LACE OF HEARING:

1 2  ADMINIS TRATIVE  LAW  J UDG E :

13 APPEARANCES:
1 4

1 5

1 6

1 7

1 8

1 9

20 Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mis e s , the

21 Arizona  Corpora tion Commiss ion ("Commiss ion") finds , concludes , and orde rs  tha t:

22

23 1. On Fe brua ry 23, 2007, Ba ck Floa t Wa te r Compa ny ("Ba ca  Floa t" or "Compa ny")

2 4  file d  a n  Ap p lic a tio n  to  E xte n d  its  C e rtific a te  o f C o n ve n ie n c e  a n d  Ne c e s s ity ("C C &N" o r

25 "Ce rtifica te ") to provide water se rvice in Santa  Cruz County.

26 2. Ba ck Floa t is  s e e king Commis s ion a uthority to e xte nd its  s e rvice  te rritory to include

27

28

F INDING S  O F  F ACT

' Administrative Mw Judge Jane Rodder presided at the hearing in this matter; Administrative Law Judge Belinda Martin
prepared the Recommended Opinion and Order.
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1 approximately 1,300 acres within its service area.

2 3. On March 22, 2007, the Commission's Utilities Division Staff ("Staff") notified the

3 Company that its application was not sufficient pursuant to the Arizona Administrative Code.

4 4. On April 5, 2007, and May 24, 2007, Boca Float responded to Staff's Insufficiency

5 Letter. .

6 5. On June 18, 2007,Staff notified the Company that its application was sufficient.

7 6. By Procedural Order dated July 2, 2007, the matter was set for hearing at the

8 Commission's offices in Tucson, Arizona, and procedural guidelines and deadlines were established.

9 7. On August 3, 2007, the Company f iled with the Commission a revised legal

10 description of the proposed extension area.

l l 8. On August 10, 2007, Staff f iled its Staff Report recommending approval of the

12 extension of the CC&N to include the requested acreage, contingent upon the Company's compliance

19

20 recommendations.

21 12. On September 5, 2007, the hearing in this matter coNvened before a duly authorized

22 Administrative Law Judge.

23 13. Baba Float is an Arizona corporation, in good standing with the Commission's

24 Corporations Division, and provides water and sewer service to approximately 300 customers near

25 the Village of Tubac, Santa Cruz County.

26 14. The Commission approved the original CC&N for Back Float in Decision No. 32233

27 (May 31, 1960).

28 15.

13 with certain conditions.

14 9. On August 13, 2007, Baba Float tiled an affidavit certifying that it mailed notice of the

15 hearing to the owners of the affected property on July 16, 2007, and that Notice was published in the

16 Nogales International on July 24, 2007, as directed by the July 2, 2007 Procedural Order.

17 10. On August 27, 2007, Baca Float filed its Response to the Staff Report requesting

18 certain modifications to Staffs recommended conditions.

11. On September 5, 2007, at the time set forth for the hearing, Staff provided its modified

Boca Floa t rece ived a  reques t for se rvice  in the  proposed extens ion area fro m W &M
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1 Tenants in Common, by correspondence dated January 4, 2006, and Presidio dh Tubac, LLC, by

2 correspondence dated February 21, 2007. The legal description of the proposed extension area is

3 attached hereto as Exhibit 'A'.

4 16. The current application is for water service only; the Company will be negotiating

5 with Rio Rico Utilities, Inc. for the provision of sewer service to the extension area.

6 17. Baca Float's existing water system consists of two wells producing a combined total

7 of 800 gallons per minute ("GPM"), recently constructed above-ground storage tanks with a total

.8 storage capacity of 160,000 gallons, a distribution system currently serving approximately 300

9 connections, three booster pumps, and an onsite gas generator.

10 18. Baca Float expects to serve up to 475 residential units in the extension area at build

l l out. The testimony of the Company is that, although the extension area is contiguous to the current

12 certificated area, the Company is not planning on interconnecting the two systems, but rather,

13 constructing new wells and backbone for the new area.

14 19. At the time Staff tiled its Staff Report, the above-ground storage tanks had not been

15 completed and Staff deemed the Company's system without the storage tanks as insufficient.

16 20. With the addition of the 160,000 gallons of above-ground storage, Staff believes the

17 system would have production and storage capable of serving approximately 800 service connections.

18 Given that Baca Float has since installed the storage tanks, Staff recommended that die Company file

19 MM Docket Control, as a compliance item in this docket, a copy of the Arizona Department of

20 Environmental Quality ("ADEQ") Approval of Construction ("AOC") for the new storage facilities

21 within one year of the effective date of the Decision in this case.

22 21. Baca Float intends to finance the construction of the utility facilities needed to serve

23 the extension area by advances in aid of construction and possibly hook-up fees in accordance with

24 Commission regulations and Baca Float's applicable tariffs, as well as pursuant to the terms of any'

25 main extension agreement between the Company and the proposed developer of the land, Baca Float

26 Land Development Limited Partnership. The estimated starting date for the construction of the first

27 phase of the development is November 1, 2008, with completion of the entire build out anticipated by

28 2014.

3 DECIS ION NO. 69949
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1 22. The costs of the proposed facilities to serve the extension area are estimated at $1.6

2 million. Staff reviewed the costs estimated by the Company for facilities to serve the extension area

3 and found them to be reasonable.

4 23. Boca Float has not submitted its application for an ADEQ Certificate of Approval to

5 Construct ("ATC") for the facilities needed to serve the requested extension area.

6 24. Staff recommends that Baba Float be required to file with Docket Control, as a

7 compliance item in this docket, a copy of the ATC for the water facilities needed to serve the first

8 phase of the development in the extension area within two years of the effective date of this Decision.

9 25. Baca Float's existing system is regulated by ADEQ under ADEQ Public Water

10 System I.D. #12-037. The Company's system has no deficiencies and ADEQ has determined that this

11 system is currently delivering water that meets water quality standards required by Arizona

12 Administrative Code, Title 18, Chapter 4.

26.13

14 complia nce  with its  re porting a nd conse rva tion re quire me nts  with the  Arizona  De pa rtme nt of Wa te r

15 Re s ource s  ("ADWR").

16 27. The  Compa ny holds  a  De s igna tion of As s ure d Wa te r S upply ("De s igna tion") for its

17 e xis ting s e rvice  a re a . In its  Re s pons e  to S ta ff Re port, the  Compa ny tile d a  copy of a n e ma il from

18 ADWR which s ta te s  tha t the  De s igna tion is  inte nde d to cove r Boca  Floa t's  e xis ting s e rvice  a re a  a s

Ba ba  Floa t is  loca te d  with in  the  S a nta  Cruz Active  Ma na ge me nt Are a  a nd is  in

19 well as any expansions and, as such, the Company is not required to seek a modification of the

20 Designation for the purposes of the extended CC&N.

21 28. Staff recommends that Baca Float be required to tile with Docket Control, as a

22 compliance item in this docket, a copy of the Company's ADWR service areamap updated to include

23 the CC&N extension area within two years of the effective date of this Decision. Additionally, Staff

24 recommends that the Company file with Docket Control, as a compliance item in this docket, a letter

25 from ADWR indicating that the CC&N extension area is included within Baca Float's Designation,

26~ within two years of the effective date of this Decision.

27 29. According to the Utilities Division Compliance Section, Baca Float has no outstanding

28 Commission compliance issues.

4 DECIS ION NO. 69949
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1 The  U.S . Environme n ta l P ro te c tion  Age ncy ("EP A") ha s  re duce d  the  a rs e n ic

2 ma ximum conta mina nt le ve l ("MCL") in drinking wa te r from 50 microgra ms  pe r lite r ("l.tg/l") to 10

3 pg/l. The  da te  for compliance  with the  new MCL was  Janua ry 23, 2006.

4 31. The  S ta ff Re port indica te s  tha t the  a rs e nic le ve ls  in both of the  Compa ny's  we lls

5 e xce e d 10 Ag/l. Howe ve r, Ba ca  Floa t's  te s timony a t the  he a ring indica te s  tha t pe rmitte d ble nding of

6 the  wa te r puts  the  a rse nic le ve ls  a t jus t be low 10 pg/L Ne ve rthe le s s , Ba ca  Floa t ha s  cons tructe d a n

7  a rs e n ic  tre a tme nt s ys te m a nd  will b ring  the  s ys te m online  once  it is  a pprove d  by ADEQ. The

8 Company has  applied for the  AOC for the  a rsenic trea tment plant, but has  ye t to rece ive  it.

9 3 2 . S ta ff recommends  tha t the  Company file  with Docke t Control, a s  a  compliance  item in

10 this  docke t, a  copy of the  AOC for the  a rs e nic tre a tme nt pla nt from ADEQ within one  ye a r from the

l l e ffective  da te  of this  Decis ion.

12 33. A Curta ilme nt P la n Ta riff ("CP T") is  a n e ffe ctive  tool to a llow a  wa te r compa ny to

13 ma na ge  its  re s ource s  during pe riods  of s horta ge s  due  to pump bre a kdowns , droughts , or othe r

14 unfore seeable  events .

15 34. Back Floa t does  not have  a  CPT. The re fore , S ta ff recommends  tha t the  Company file

16 a  curta ilme nt ta riff within 45 da ys  of the  e ffe ctive  da te  of the  Commis s ion's  De cis ion in this  ca s e .

17 S ta ff s ta te s  tha t the  ta riff should be  docke te d a s  a  complia nce  ite m unde r this  docke t numbe r for the

18 re vie w a nd ce rtifica tion of S ta ff S ta ff furthe r re comme nds  tha t the  ta riff s hould ge ne ra lly conform

19 to the  s a mple  ta riff found on the  Commis s ion's  we bs ite . S ta ff re cognize s  tha t the  Compa ny ma y

20 ne e d  to  ma ke  minor modifica tions  to  the  s a mple  ta riff a ccord ing  to  its  s pe cific  ma na ge me nt,

21 operational, and design requirements as necessary and appropria te .

22 35. Baca  Floa t ha s  an approved Backflow Prevention Ta riff

23 36. As  de scribe d in the  S ta ff Re port, S ta ffs  re vie w of the  Compa ny's  books  a nd re cords

24 re ve a le d some a noma lie s  which caused Staff to suspect tha t the  Company is  combining revenues and

25 e xpe nse s  for its  wa te r a nd se we r ope ra tion, but not the  pla nt. In a ddition, Ba ca  Floa t's  curre nt ra te s

26 have  been in e ffect for a t leas t ten years . Because  S ta ff is  concerned about the  Company's  accounting

27 me thods , the  re lia bility of its  fina ncia l s ta te me nts  a nd the  s uita bility of its  ra te s , S ta ff recommends

28 tha t Ba ca  Floa t file  a  ra te  ca se  by Ma y 31, 2009, us ing a  2008 Te s t Ye a r. S ta ff be lie ve s  tha t a  ra te

30.
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DOCKET no. W-01678A~07-0116

1 case will appropriately allocate costs across customer classes, will address growth issues, and will

2 insure that Back Float's rates recover its costs and provide a fair return.

3 37. Every applicant for a CC&N and/or CC&N Extension is required to submit to the

4 Commission evidence showing that the applicant has received the required consent, franchise or

5 permit from the proper authority. If the applicant operates in an unincorporated area, the company

6 has to obtain a franchise from the county. The proposed extension area is included within the

7 boundaries of Baba Float's present Santa Cruz County franchise for water.

8 38. Staff further recommends that the CC&N granted in this case be null and void, after

9 due process, if Baca Float fails to comply with Staffs recommendations within the time frames

10 specified.

l l 39. The Company has agreed to all of Staffs revised recommendations.

12 40. Staff's revised recommendations are reasonable and should be adopted.

13 41. Baca Float should be required to conserve groundwater and that Baca Float should be

14 prohibited from selling groundwater for the purpose of inigating any future golf courses nth in the

15 certificated expansion area, as well as any ornamental lakes or water features located in the common

16 areas of the proposed new development within the expansion area. We find Staff's recommendations

17 reasonable and should be adopted.

18 42. Because an allowance for the property tax expense is included in Baca Float's rates

19 and will be collected from its customers, the Commission seeks assurances from Baca Float that any

20 taxes collected from ratepayers have been remitted to the appropriate taxing authority. It has come to

21 the Commission's attention that a number of water companies have been unwilling or unable to fulfill

22 their obligation to pay the taxes that were collected from its ratepayers, some for as many as twenty

23 years. It is reasonable, therefore, that as a preventive measure Baca Float shall annually file, as part

24 of its annual report, an affidavit with the Utilities Division attesting that the company is current in

25 paying its property taxes in Arizona.

2 6 » Q l

27
28 . . .
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1

2 1. Boca  Floa t is  a  public s e rvice  corpora tion within the  me a ning of Article  XV of the

4 2. The  Commis s ion  ha s  juris d iction  ove r Ba ck Floa t a nd  the  s ubje ct ma tte r of the

5 a pplica tion.

3 .

4.

CO NCLUS IO NS  O F LAW

9 5.

10 proposed extension area.

6. Staff's recommendations as set forth herein are reasonable and should be adopted.

6 Notice of the application was provided in accordance with law.

7 There is a public need and necessity for water service in the proposed revised

8 extension area as set forth in Exhibit 'A.'

Baca Float is a fit and proper entity to receive a CC&N to provide water service in the

11

12

13 IT IS  THEREFORE ORDERED tha t the  a pplica tion of Boca  Floa t Wa te r Compa ny for a n

14 e xte ns ion of its  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity to provide  wa te r s e rvice  in S a nta  Cruz

15 County for tha t prope rty de scribe d in Exhibit 'A' he re to, is  a pprove d.

16 IT IS  FURTHER ORDERED tha t Ba ck Floa t Wa te r Compa ny s ha ll file  with Docke t Control

17 a s  a  complia nce  ite m in this  docke t, a  copy of the  ADEQ Approva l to Cons truct the  fa cilitie s  ne e de d

18 to se rve  the flrs t phase  of deve lopment in the  requested area within two ye a rs  of the  e ffe ctive date o f

ORDER

19 th is  De cis ion .

20 IT IS  FURTHER ORDERED tha t Boca  Floa t Wa te r Compa ny s ha ll file  with Docke t Control

21 a s  a  complia nce  ite m in this  docke t, a  copy of a n upda te d ADWR se rvice  a re a  ma p to include  the

22 e xte ns ion a re a  within two ye a rs  of the  e ffe ctive  da te  of this  De cis ion.

23 IT IS  FURTHER ORDERED tha t Boca  Floa t Wa te r Compa ny s ha ll tile  with Docke t Control

24 a s  a  complia nce  ite m in this  docke t, a  le tte r from ADWR indica ting tha t the  CC&N e xte ns ion a re a  is

25 include d within  the  Compa ny's  De s igna tion of As s ure d Wa te r S upply, within  two ye a rs  of the

26 e ffe ctive  da te  of this  De cis ion.

27

28

7 DECIS ION NO. 69949
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1 IT IS  FURTHER ORDERED tha t Boca  Floa t Wa te r Compa ny s ha ll file  with  Docke t Contro l

2 a s  a  complia nce  ite m in this  docke t, a  copy of the  Approva l of Cons truction for the  ins ta lla tion of the

3 s tora ge  ta nks , within one  ye a r of the  e ffe ctive  da te  of this  De cis ion.

4 IT IS  FURTHER ORDERED tha t Ba ba  Floa t Wa te r Compa ny s ha ll file  with  Docke t Contro l

5 a s  a  complia nce  ite m in this  docke t, a  copy of the  Approva l of Cons truction for the  ins ta lla tion of the

6 a rs e nic tre a tme nt s ys te m, within one  ye a r of the  e ffe ctive  da te  of this  De cis ion.

7 IT IS  FURTHER ORDERED tha t Boca  Floa t Wa te r Compa ny s ha ll tile  in  th is  docke t,  a s  a

8 complia nce  ite m, a  curta ilme nt ta riff with in  45  da ys  of the  e ffe c tive  da te  o f th is  De c is ion , fo r the

9 re vie w a nd ce rtifica tion of S ta ff The  ta riff s ha ll ge ne ra lly conform to  the  s a mple  ta riff found on the

10 Commis s ion's  we bs ite , but Ba ca  Floa t Wa te r Compa ny ma y ne e d to ma ke  minor modifica tions  to the

11 s a mple  ta riff a ccording to its  s pe cific ma na ge me nt, ope ra tiona l, a nd de s ign re quire me nts  a s  ne ce s s a ry

12 a nd a ppropria te .

13 IT IS  FURTHER ORDERED tha t Ba ca  Floa t Wa te r Compa ny s ha ll file  a  ra te  ca s e  with  the

14 Commis s ion by Ma y 3 l, 2009, us ing a  2008 Te s t Ye a r.

15 IT IS  FURTHER ORDERED tha t th is  De c is ion  gra n ting  the  re que s te d  CC&N e xte ns ion  be

16 cons ide re d null a nd void, a fte r due  proce s s , s hould Ba ca  Floa t Wa te r Compa ny fa il to me e t the  a bove

17 conditions  within the  time s  s pe cifie d.

18 IT IS  FURTHER ORDERED tha t in  ligh t of the  on-going  drought conditions  in  Arizona  a nd

19 the  ne e d to cons e rve  groundwa te r, Ba ca  Floa t is  prohibite d from s e lling groundwa te r for the  purpos e

20 of iniga ting a ny iiuture  golf cours e s  within the  ce rtifica te d e xpa ns ion a re a , a s  we ll a s  a ny orna me nta l

21 la ke s  or wa te r fe a ture s  loca te d in  the  common a re a s  of the  propos e d ne w de ve lopme nt within  the

22 expans ion a rea .

23

24

25

26

27

28
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1 IT IS FURTHER ORDERED that Boca Float Water Company shall annually file as part of its

2 annual report, an affidavit with the Utilities Division attesting that it is current on paying its property

3 taxes in Arizona.

4 IT IS FURTHER ORDERED that this Decision shall become effective immediately.

5 BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

6

7

8_

9

IN WITNES S  WHEREOF, I,  DEAN s .  MILLER, In te rim
Executive  Director of the  Arizona  Corpora tion Commis s ion,
have hereunto set my hand and caused the official seal of the
Commiss ion to be affixed at the Capitol, in the City of Phoenix,
this ~,3D"' day of Q g f l  ,  , 2007.

COMMISSIONER Qt>1vI,mIss1onER1 lss1onER4
1 2

1 3

1 4

15

16

17

18
19 DISSENT

20
21 DISSENT -

22

23

24

25

26

27

28

Z n .
DE I  L
INTERIM EXECUTIVE DIRECTOR

M M
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2
DOCKET NO.:

3
J e ffe ry W. Crocke tt

4 S NE LL & W ILME R , L.L.P
One  Arizona  Ce nte r

5 400 Ea s t Va n Bure n
P hoe nix, Arizona  85004

6 Attorne y for Ba ba  Floa t Wa te r Compa ny

7

8

9

Gary Bras her, P res ident
BAC A F LO AT W ATE R  C O MP ANY
Two Tuba e  Roa d
P .O. Box 1536
Tuba c, Arizona  85646

10 Chris top he r Ke e le y, Chie f Couns e l
Le ga l Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 Wes t Was hington S tree t
P hoe nix, Arizona  8500712

13

14

15

Ernes t J ohns on, Director
Utilitie s  Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 Wes t Was hington S tree t
P hoe nix, Arizona  85007

16

17

18

19

20

21

22

23

24

25

26

27

28
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EXHIBIT A

Descriptionof Proposed C.C.& n. Area
Within Boca Float No. a

All that portion of the Boca Float No. 3, as said Boca Float no. 3 is shown on the
OfficialPlat thereof, approvedby the U.S. Surveyor General'sOffice on Nov, 23", 1906,
described as follows; .

Being portions of ProtTacted Sections16,17, 20, 21 and pa; Township 21 South,
Range 18 East, G. & S.R{B.& M., Santa Cruz County,Arizona, described as follows,

Beginning at the point of intersection of the Section line common to said,Sections 17
and 20 v\ritl1 the easterly right-of-way line of the Tucson-Nogales Railroad, from which the
one-quarter cornercommon to said Sections bears South 89°46'59" East, 1583.43 feet, more
or less; said point of beginning is further described as being the southwest comer of that
certain parcel of land described as the Si" parcel in the Decree of Distribution of the Estate of
Pearl E. Clark, recorded in the Office of the Recorder of Santa Cruz County, Arizona, in
Docket 160 at Page 554, hereinafter referred to as DR #7 (Deed Reference No. 7) and is
further described as being a point on the north line of that certain parcel of land described in
the Bargain and Sale Deed from O.J. Bennett and Margaret Bennett to Thomas Casanega,
recorded in the Office of said Recorder in Book 5 of Deeds at Page 190, hereinafter referred
to as DR# a, . ,

Thence, from said point of beginning, along the westerly line of said DR #7 and along
the easterly right-of-way of said Railroad, the following three (8) courses,

1. Nbrth°04°23'24" EaSt 543.35 feet, more or less,
2. North 85°3G'36" West,50 feet, more or less, and
3. North 04°23'24" East 1980.27 feet, more or less, to the northwest corner of

DR #7, said point is further described as being the southwest comer of that

of Franklin T, Clark) to Clyde F. Lewis and Maria w. Lewis, recorded in the
Office of said Recorder in Book 33 of Deeds at Page 221, hereinafter referred
to as DR # 16; said point being also the southwest comer of the parcel
described in Tract No. 2 of the "Franchise to: Boca Float Water Co. inc.",
recorded in the Office of said Recorder in Docket 21 at page 419, hereinafter
referred to as DR # 14; .

certain parcel of land described as the am parcel in the Executor's Deed (Estate

Thence, along the line common to DR #7, DR # 18 and DR # 14, the following three
(3) courses;

North 82°04'45" East 1757.27 feet,1.

necnsaoN no.,69949
Mn ll up 'l .Ill ltd Illa-
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2. North 02°55'23" East 18.49 feet,
a. North 87°47'23" .East 73.35 feet to the southeast corner of said DR # 16,
being also a point on the westerly line of that certain parcel of land described in
the Deed from Boca FloatRanch, Inc. to E.R. Clark and Pearl E. Clark,
recorded in the Of6oeof said Recorder in Book 27 of Deeds at Page 247,
hereinafter referred to as DR #2,

Thence, along the line common to DR #2 and DR # LG, and continuing along the
southerly line of DR # 14, North 07°12'20" East 57.35 feet, more or less, to the northwest
comer of DR #2, being also the southwesterly corner of that certain parcel of land described
in the Deed from Boca Float Ranch, ~lnc. to Everett s. Sholes, recorded in the Office -of said
Recorder, in Book 23 of Deeds at Page 39, hereinafter referred to as DR #1,and being also
the southwest comer of that certain Record of Survey entitled Tubac Ranch Estates,
recorded in the Office of said Recorder in Book 1 of Surveys at Pages 20 &21, hereinafter
referred to as DR #15;~

Thence, along the line common to said DR #2, DR #1 and DR # 15, and
continuing along the southerly line of DR # 14, North B9°22'04" East 7020.24 feet, more or
less, to the southeast comer of DR # 1,DR # 15 and DR # 14, being also the northeast comer
of DR # 2 and being also a point on the westerly line of that certain Record of Survey entitled
Tubae Foothills Ranch Ill, recorded in the Office of said Reworder in Book 2 of Surveys at
Page 102,

Thence, along the easterly and southerly lines of DR #2 and along the westerly line of
said Tubae Foothills Ranch Ill, and along the westerly line of that certain Record of Survey
entitled Tubae Foothills Ranch l, recorded in the Ofiioe of said Recorder in Book 2 of Surveys
at Page 64, and along the westerly and northerly lines, of Rio Rico Estates No. 16, the
Official Plat of which is recorded in the Of lice of said Recorder in Book 3 of Maps and Plats at
Page 18, the following two (2) courses, .

1. South 00°4»2'18" East 8728.71 feet, and
2.. South 89°27'50" West 4390.70 feet, more or less, to the southwesterly
corner of DR #2, being also the southeasterly comer of that certain parcel of
land described in the Deed from the Sheriff of Santa Cruz County, Arizona to
The American Exchange National Bank, recorded in the Office of said Recorder
in Book 15 of Deeds at Page see (known as the Weldon Bailey Parcel),
hereinafter referred to as DR #6,

Thence, along the common line between DR # 2 and DR #6, the following four (4)
courses,

1. North 0D°51'4-9" East 4544.91 feet, more or less,
2. South 89°20'38"'West 1849.83 feet, more or less,
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3. North DO°48'37" West 1313.16 feet, more or less, and
4. North 89°41'4B" West 815.09 feet more or less to the point of beginning of
said DR # 2, Said point is further described as being a point on the north line of
DR # 8, and is further described as being southeast corner of DR#7, from
which the one-quarter secijon comer common to said Sections 17 &20 bears
North 89°41 v48» West 505.59 feet Andre or less:

Thence, along the westerly line of said DR # 2, being also the easterly line of said DR
# 7, the following two (2) courses,

1. North 23°15'07" East 781.00 feet, more or less, and
2. North 11°05'25" East 260 .31 feet, more or less to the southwest comer of
that certain parcel of land described as "EXCEPT FROM" in the Deed from E.R.
and Pearl E. Clark to R.L. and Joyce W. Kettenbach, recorded in the office of
said Recorder in Docket 17 at Page 156, hereinafter referred to as DR # 10,
being also the southwesterly comer of that certain Parcel Of land described in
the Deed from Myron Clark to Maynard Clark, recorded in the office of said
Recorder in Docket 280 at Page 149, hereinafter referred to es DR # 11,

Thence, along the south line of said DR # 10 and DR #11, North 88°49'14" East
1328.79 feet, more or less to the southeast corner of said DR# 10 and DR #11:

Thence, along the northerly line of said DR # ti, North 67°28'11" West 1371.90 feet
more or less, to the westerly terminus of that c rain course delineated as North 6'F°05'18"
West " in the SpecialWarranty Deed from Tree Alamos Land 8. Cattle Co., LLC to Presidio De
Tubae, LLC, recorded in the Ofiioe of said Recorder in instrument No. 2806-16413:
hereinafter referred to as DR # 12

Thence, along the southerly and easterly lines of said DR # 12, and along the northerly
and westerly lines of that certain parcel of lend described as the Total Parcel in the Deed
from Myron D. Clark to Myron D. Clark and Katherine Clark, recorded in the office of said
Recorder in Docket B30 at Page 887, hereinafter referred to as DR #13, the following four (4)
courses:

1. South 89°39'54" West 270.68 feet,
2. South 02°59'42" West 198.53 feet,
3. South 89°38'38" West 1040.21 feet, and
4. South 04°51'48" West 1319.79 feet, more or less, to the southwesterly
comer of said DR # 13, being also a point on the section line common to
Sections 17 and 20, from which the south forequarter comer common to said
Sections 17 and 20 bears South 89°46'59" East 507.84 feet. more or less.
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Thence, along the south line of said DR #7 and along the north line of said DR # 8,
and along the section line common to Sections 17 and 20, North 89°45'59" West 107559
feet, more or less, to the point of beginning,

Containing 11G8.30 Acres of land, more or less

July 27, 2007
J.N. 3315-10
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